	THE PRIME MINISTER  
-------
	SOCIALIST REPUBLIC OF VIET NAM
Independence - Freedom - Happiness
----------

	No: 1051/2013/QĐ-TTg
	Hanoi, July 03, 2013


DECISION 
On issuing the Regulation on Organization and Operation 
of National Technology Innovation Fund  
__________________________ 

Pursuant to the Law on Government Organization December 25, 2001;

Pursuant to the Law on Technology Transfer November 29, 2006; 

Pursuant to Decision No. 1342/QĐ-TTg dated August 05, 2011 by the Prime Minister on the establishment of the National Technology Innovation Fund;

At the proposal of the Minister of Science and Technology, 

DECIDES:

Article 1: Issued enclosed herewith this Decision the Regulation on Organization and Operation of the National Technology Innovation Fund.
Article 2: This Decision will be put into effect as the date of singing.

Ministers, heads of ministerial-level agencies, leaders of agencies under the Government, Chairman of People's Committees of provinces and cities under the Central government shall implement this Decision./.
	Recipients:
- The Secretarial Committee of the Central Party, 
- The Prime Minister, and Deputy Prime Minister, 

- Ministries, agencies of ministerial level, agencies under the Government, 

- The People’s Council, the People’s Committee of provinces and cities under the Central government,

- The Office of the Central Party and Committees of the Party,
- The Office of the General Secretary,
- The Office of the President,

- The Office of the National Assembly,

- The Supreme Court,

- People's Supreme Procuracy,

- Central committees of mass organizations,

- The Office: BTCN, PCN, Electronic Portal, Departments, Bureaus, the official gazette;

- Archives, TCCV (3b).

	ON BEHALF OF THE 
PRIME MINISTER
DEPUTY MINISTER




Vu Van Ninh
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	THE PRIME MINISTER  
-------
	SOCIALIST REPUBLIC OF VIET NAM
Independence - Freedom - Happiness
----------


REGULATION 

On Organization and Operation of 

The National Technology Innovation Fund   

(Issued enclosed herewith Decision No. 1051/QD-TTg dated July 03, 2013 by the Prime Minister)

Chapter I 

GENERAL PROVISIONS
Article 1. Functions of the National Technology Innovation Fund 
The National Technology Innovation Fund (hereinafter shortly called the Fund) is a State financial organization which operates for non-profit purposes, fulfils functions of providing preferential loans, subsidizing loan interests, warranting for loans, supporting funds for organizations, individuals and enterprises to carry out technology research, transfer, innovation and improvement. 
The Fund’s international transaction name is the National Technology Innovation Fund, abbreviated to NATIF. 
Article 2. The legation status of the Fund 

The Fund has its legal person status, has its own seal and can open accounts of domestic and foreign currency at the State Treasury and domestic and foreign banks, has its head office located in Hanoi.

Article 3. Subjects to be provided with financial support by the Fund  

The Fund provides financial support to organizations, individuals and enterprises which carry out tasks and projects in order to innovate technology processes and products:

1. Technology transfer (including technology transfer in Vietnam and technology transfer from foreign countries to Vietnam) is encouraged as stipulated in Article 9 of the Law on Technology Transfer or to improve the productivity, quality and added values of products, goods and services provided by Vietnamese enterprises.

2. Technology transfer, improvement and creation to manufacture important productions, key products, national products and high-technology products.

3. Research and development of new technologies, advanced technologies and high technologies of enterprises.

4. Incubation of technologies and science and technology enterprises based on results of scientific research and technology development of individuals and science and technology organizations.

5. Replication, dissemination, introduction and transfer of science and technology advanced applications for agriculture, forestry, aquaculture in rural and mountainous areas. 

6. Training for science and technology human resources for technology transfer and use in enterprises. 

Article 4. Principles for funding and lending from the Fund 
1. Science and technology tasks proposed by organizations and individuals shall be selected in a public, democratic and equal manner. 
2. The content of science and technology tasks funded by the Fund shall be not overlapped with the tasks and projects which have been or being carried out by the Fund’s budget or the State budget.

3. The Fund shall give priorities to fund, lend for fulfilling science and technology tasks and projects ordered by the State; science and technology tasks and projects which have significant impacts on the social and economic development, transfer of high and advanced technologies proposed by organizations, individuals and enterprises of all economic sector. 

Chapter II
MISSIONS, POWERS, ORGANIZATIONAL STRUCTURE AND OPERATION OF THE FUND
Article 5. Missions and powers of the Fund 
1. To receive funds from the State budget, organizations and individuals; mobilize voluntary contributions of domestic and foreign organizations and individuals. 
2. To formulate development strategies, annual work plans of the Fund; issue specific regulations for the Fund’s operation.

3. To organize selection of budget for science and technology tasks so that the Fund shall provide funding and loans. Formulate regulations on financial support and decisions on financial support levels in a transparent way; examine and manage the implementation and organize reviews of the implementation of science and technology tasks and projects which the Fund provides financial support.  
4. To suspend funding or lending or withdraw funds which are provided or lent when it is discovered that organizations and individuals violate regulations on using the Fund’s budget; handle complaints; sue organizations, individuals and enterprises which violate contracts and commitments with the Fund’s as stipulated by laws.  
5. To manage and use capital an d assets allocated by the State and other resources according to the Regulation on Organization and Operation and as stipulated by laws.
6. To manage the Fund’s organization and staff as stipulated by laws.

7. To cooperate with domestic and foreign organizations and individuals and international organizations on issues relating to the Fund’s operation.
8. To be entitled to use unutilized budget of the Fund to deposit in commercial banks for safety and development purposes for the Fund but it is necessary to ensure the safety. 

Article 6. Management and operational mechanism the Fund 

The management and operational mechanism of the Fund consists of the Board of Directors, Steering Agency and Board of Supervisors. 
Article 7. The Board of Directors of the Fund
1. The Fund's Board of Directors consists of the President, Vice Presidents and members. Board has from 7 to 9 members who are scientists, managers and representatives from enterprises, work on a specialized or concurrent basis for 5-year term.
2. The President the Fund’s Board of Directors is appointed and dismissed by the Minister of Science and Technology. The President has following responsibilities and powers:
a) To organize and manage activities of the Board of Directors as stipulated by the Fund’s Regulation and according to decisions made by the Board. 

b) To decide on appointment and dismissal of head and deputy heads of professional units, Representative offices of the Fund at the proposal of the Fund’s Director.
3. Vice Presidents and members of the Fund’s Board of Directors are appointed and dismissed by the Minister of Science and Technology at the proposal of science and technology organizations, management agencies and the President of the Board of Directors.

The Vice Presidents and members of the Board of Directors fulfill tasks of the Board of Directors as stipulated in the Fund’s Regulation, according to decisions made by the Board of Directors, assignment of the Board of Directors and the President of the Board of Directors.   
4. Tasks and powers of the Fund's Board of Directors: 

a) To decide the Fund’s operation directions and plans of on the basis of the State's priority directions for science and technology development; approve the Fund's annual financial plans and financial statements submitted by the Fund's Director; and approve work plans and reports of the Fund’s Board of Supervisors.

b) To issue necessary regulations on the Fund’s operations and management according to the delegation of authorities; decide on methods of funding and lending of the Fund; establish the Science and Technology Council, other Consulting Councils to advise on selection and review of implementation results of science and technology tasks and projects and other relating issues;

c) To supervise and examine the operation of the Fund's Steering Agency and Board of Supervisors in the compliance with the State regulations, the Fund's Regulation on Organization and Operation and decisions of the Fund's Board of Directors;
5. The working regime of the Fund's Board of Directors: 
a) The Fund's Board of Directors meets every three months to review and decide on matters in its tasks and powers; meets on an urgent basis to solve urgent issues at the proposal of its President or the Fund's Director or Head of the Board of Supervisors or when at least two thirds of its members proposes. 
b) The meetings of the Fund's Board of Directors must be attended by at least two thirds of its members and chaired by the President or Vice President who is authorized by the President. The Board of Directors shall decide issues based on agreements of the majority of the members of the Board of Directors. The contents and decisions of the meetings of the Fund's Board of Directors must be documented in minutes and sent to all the members of the Fund's Board of Directors.
b) For issues on which decisions need to be made, the Steering Agency shall send documents and Forms for providing opinions/comments to each member of the Board;

c) The Fund's Board of Directors shall decide on issues when they are approved by at least two thirds of its members. 
6. Members of the Fund's Board of Directors have responsibilities to fully participate in all activities according to the regulation of the Fund's Board of Directors; are entitled to allowance and other benefits according to the State's regulations. 
7. The Fund's Board of Directors uses the mechanism of the Fund's Steering Agency and seal in order to fulfil its tasks and exercise its powers stipulated in this Regulation. The operational expenses of the Fund's Board of Directors is counted into the Fund's management cost. 
Article 8. The Fund's Steering Agency 

1. The Fund's Steering Agency consists of the Director, Deputy Directors, professional units and representative offices. 

2. The Director is the Fund’s present legal, whom the Minister of Science and Technology shall make a decision on appointment and dismissal at the proposal of the Fund's Board of Directors. The Fund's Director has the following tasks and powers: 
a) To organize, guide and manage the Fund’s operation according to this Regulation and decisions made by the Board of Directors; 

b) To manage the Fund’s personnel, assets and budget; 

c) To participate in meetings of the Board of Directors, provide comments/opinions on the contents on which the Boards of Directors discuss but don’t have rights to vote. 

3. The Deputy Directors and Chief Accountant are appointed and dismissed by the Minister of Science and Technology at the proposal of the Board of Directors. The Deputy Directors assist the Director to fulfill assigned tasks. 

4. Professional units and representative offices of the Fund are decided by the Minister of Science and Technology at the proposal of the Fund’s Board of Director. 
Article 9. The Fund's Board of Supervisors 
1. The Board of Supervisors consists of from 3 to 5 members, including the Director, Deputy Director and members who are appointed and dismissed by the Fund's Board of Directors. Members of the Board of Supervisors can’t be spouses, parents, children or siblings of the members of the Board of Directors, the Fund's Director or Deputy Directors. The members must have professional knowledge and good understanding about finance, accounting, banking and laws, and work on a concurrent basis for 5-year term. 
2. The Board of Supervisors has the following tasks and powers: 
a) To examine and report to the Board of Directors on the implementation of the Fund's Regulation and decisions made by the Board of Directors; 
b) To operate independently according to the plan approved by the Board of Directors; 

c) To review and submit to the competent authority to handle complaints of organizations and individuals relating to the Fund's operation; 
3. The Director or authorized members of the Board of Supervisors participate in meetings of the Board of Directors, provide comments/opinions on the contents on which the Boards of Directors discuss but don’t have rights to vote. 
4. The operational expenses of the Board of Supervisors is counted into the Fund's management cost. 

Article 10. The Science and Technology Council 
1. The Science and Technology Council is established on the Board of Directors’ decision at the proposal the Fund's Director in order to advise on selection of science and technology tasks; review implementation results of science and technology tasks and projects. Members of the Science and Technology Council are proposed by the Fund’s Director to the President of the Board of Directors for decision. 

2. The Science and Technology Council operates according to the Regulation proposed by the Board of Director to the Minister of the Science and Technology for decision. 
Chapter III
FUNDING SOURCES AND UTILIZATION 
Article 12. The Fund's operational budget 
1. Funds from the State budget for the development of science and technology cause: 
a) The Fund’s registered capital is VND 1,000,000,000,0000 (One thousand billion VND) allocated from the State budget for science and technology activities. The Fund is annually replenished from the State budget to ensure the Fund’s registered capital.

Based on the Fund’s actual operation, the Minister of Science and Technology shall submit to the Prime Minister for reviewing and deciding on the increase of the Fund’s registered capital. 

b) The Fund is allowed to use up to 50% of the State allocated budget to carry out forms of interest support, preferential loans and loan warranty. 

2. Funds from non-State budget: 
a) Funds mobilized from domestic and foreign financial organizations and credit institutions.  

b) Voluntary contributions and donations of domestic and foreign organizations and individuals;
c) Interests of loans provided to projects by the Fund.
d) Other legal sources.
3. The Fund’s budget is used for funding and providing loans for targets mentioned in Article 3 of this Regulation and for covering the Fund’s operational costs.  
Article 12. The Fund's financial support methods  
1. Provision of partial or full non-refundable financial support for tasks and projects on: 
a) Research and development of new technologies, advanced technologies and high technologies of enterprises.

b) Incubation of technologies; piloting manufacturing of new products;

c) Training for science and technology human resources for technology transfer and use in enterprise; hiring of domestic and foreign technical consultants and experts.

d) Technology replication, dissemination, introduction and transfer for the development of rural and mountainous areas as stipulated in Article 35 of the Law on Technology Transfer.

2. Provision of preferential loans, subsidized loan interests and loan warranty for tasks and projects on: 

a) Transfer of technologies encouraged as stipulated in Article 9 of the Law on Technology Transfer; 

b) Incubation of science and technology enterprises;

c) Development of expansion of production and business of science and technology enterprises; 
d) Transfer of technologies for the agriculture and rural development.

3. Levels and list of projects which are provided with preferential loans, supported with loan interests and warranted for loans are decided by the Minister of Science and Technology at the proposal of the Fund’s Director. 

4. The Fund is commissioned to financial organizations, credit institutions and commercial banks to provide financial support as stipulated in Point2. 

Article 13. Assessment and selection of tasks and projects  
1. Within the 30-day period, as of the Fund's plan is approved, the Fund shall publicly announce the content and regulations on the Fund’s provision of fund and loans. 

2. Vietnamese organizations, individuals involved in science and technology activities and enterprises which want to be funded or provided with loans, warranted for loans and supported must submit applications according to the Fund’s regulations. 
3. The Fund shall carry out assessment and selection of science and technology tasks and projects which request for funding and loans according to regulations set by the Board of Directors. Costs for assessing, selecting and appraising science and technology projects will be counted as the Fund’s management costs.

4. The Fund’s provision of funding and loans for science and technology tasks and projects shall be carried out under science and technology contracts.

5. The Board of Directors shall issue the Regulation on selecting science and technology tasks and projects based on the following principles:

a) Science and technology tasks and projects to be selected must be appropriate with regulations as stipulated in Article 3 and Article 4 of this Regulation;

b) Organizations, individuals and enterprise proposing science and technology tasks and projects must have adequate professional qualifications and facility and technical conditions appropriate to each type of science and technology tasks and projects. 

Article 14. Responsibilities of organizations and individuals using the Fund's funds 
1. To use the funds for right purposes according to the approved budget estimation;

2. To fulfil all commitments with the Fund and mechanisms set out by the Fund;

3. To publicly announce implementation results of science and technology tasks and projects according to regulations of the Fund.
4. Organizations, individuals and enterprises which are provided with financial support must comply with relevant legal regulations.
Article 15. Financial and accounting mechanisms 
1. The Fund applies the accounting regime according to regulations and laws on accounting. 

2. Annually, the Fund shall prepare income and expenditure estimations to submit to the Minister of Science and Technology for approval. 

3. Annually, the Fund shall prepare financial statements and reports to the Minister of Science and Technology for reviewing and checking as stipulated by laws.

4. The Fund is entitled to transfer the unused balance of a fiscal year to the subsequent year. 
Article 16. Operational expenses of the Fund’s management and operation mechanisms
1. Budget for the Fund’s operation: 

a) Partially used from the State allocated budget to utilize for the Fund’s financial support;

b) Interests from loans of the Fund;

c) Interests from deposit amounts and income from other professional activities.

The Ministry of Finance chairs and coordinates with the Ministry of Science and Technology to specify on the Fund’s operational budget.

2. During the first 3 years, when the income from loan interests and other legal income sources are not adequate to cover the Fund’s operational cost, the Fund’s Director shall prepare an estimation to submit to the Minister of Science and Technology for decision on the Fund’s operational budget after it is agreed with the Ministry of Finance.

3. The Fund’s officials and staff are entitled to salary, bonus, welfares and other benefits as stipulated for the operation of Vietnam Development Bank.

4. Staff on concurrent positions and collaborators working for the Fund are entitled to benefits as stipulated in State mechanisms applied for those working in investment banks. 
Chapter IV
 IMPLEMENTATION PROVISION

Article 17. Implementation provision 

The amendment and supplementation of this Regulation is carried out by the Minister of Science and Technology to submit to the Prime Minster for decision. /
ON BEHALF OF THE 

PRIME MINISTER

DEPUTY MINISTER




    Vu Van Ninh 
